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Independent Auditor's Report

To the Constituents of
The Evangelical Fellowship of Canada/Alliance Evangeligue du Canada

Opinion
We have audited the financial statements of The Evangelical Fellowship of Canada/Alliance
Evangelique du Canada (the "Organization"), which comprise the statement of financial position as at

May 31, 2024, and the statements of activity, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Organization as at May 31, 2024, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations
("ASNPO").

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ASNPO will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpese of expressing an
opinion on the effectiveness of the Organization's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report o the related disclosures in the financial statements or, if such
disclosures are inadequate, fo modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Organization o cease to continue as a going concemn.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Sbane o ot ZEF

Toronto, Canada Chartered Professional Accountants
Oclober 22, 2024 Licensed Public Accountants
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The Evangelical Fello'\_nfshib of Canadal/
Alliance Evangelique du Canada
Statement of Financial Position
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May 31 - 2024 2023
Assets
Current
Cash and cash equivalents $ - $ 33191
Accounts receivable 129,714 138,829
Due from the World Evangelical Alliance (Note 3) 15,296 7,797
Prepaid expenses 83,705 78,717
228,715 258,534
Investments held for Vandervelde Endowment Fund (Note 4) 8,144 7,937
Long-term investments (Note 5) 1,944,412 3,352,166
Property and equipment (Note 6) 664,934 157,483
$ 2,846,205 $3,776,120
Liabilities
Current
Bank indebtedness $ 45822 $§ 44,556
Accounts payable and accrued liabilities 83,866 127,893
Accrued vacation payable 59,321 153,318
Deferred contributions (Note 7) 25,288 -
Deferred revenue 319 5,949
214,416 331,716
Deferred lease inducement (Note 8) 58,566 -
272,982 331,716
Net assets
Invested in property and equipment 664,934 157,483
Unrestricted 1,903,145 3,281,777
Restricted for endowment purposes 5,144 5,144
2,573,223 3,444,404
$ 2,346,205 $3,776,120
Commitments (Note 11)
On behalf of the'Boaxd of Directors
; éﬁf‘ ector MF%XLLV-\, ) Director
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The E'vangelicfal Fellow‘s'h_ip of Canada/
Alliance Evangelique du Canada
Statement of Activity

Year ended May 31 L 2024 2023
Revenue
Contributions $2,071,639 $2,784,183
Program registrations and program specific contributions 1,385,517 1,522,663
Affiliation fees 398,968 356,261
Administrative income 333,474 324,924
Sales of advertising, magazines and products 228,427 255,344
Miscellaneous income 103,567 80,153
Investment income 47,577 119,095
4,569,169 5,442,623
Expenditures (Note 9)
Operating costs incurred in supporting our ministries
Equipping and encouraging ministry leaders through
networks, partnerships, consultations, forums and
roundtables 2,055,509 1,979,567
Fostering and engaging in public witness, including
conferences, seminars, speaking engagements,
research, submissions, legal arguments and
presentations 1,197,259 1,108,429
Facilitating growth in the Christian faith and evangelical
identity through Faith Today Magazine, Canada Watch,
web sites and other communications ministries 1,114,201 1,091,508
4,366,969 4,179,504
Other expenditures
Fundraising and ministry advancement 369,517 519,787
Governance, leadership and World Evangelical Alliance
support and involvement 320,166 349,146
General and administrative to support above ministries 251,104 218,787
940,787 1,087,720
5,307,756 5,267,224
(Deficiency) excess of revenue over expenditures before other
expenditure (738,587) 175,399
Other expenditure
Amortization of property and eguipment (132,594) (64,795)
(Deficiency) excess of revenue over expenditures $ (871,181) $ 110,604
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The Evangellical Fellows_hip of Canada/
Alliance Evangelique du Canada
Statement of Changes in Net Assets

Year ended May 31

Invested in Restricted for
property and endowment Total Total
_equipment _ Unrestricted purposes 2024 2023
Balance,
beginning of year $ 157,483 $3,281,777 $ 5,144 $ 3,444,404 $ 3,333,800
(Deficiency)
excess of
revenue over
expenditures (132,584) (738,587) - (871,181) 110,604
Purchase of
property and
equipment 640,045 (640,045) - - -
Balance, end of
year $ 664,934 $ 1,903,145 $ 5,144 $ 2,573,223 33,444 404
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The'"Evangel—i'cal FelléWship of Canadal

Alliance Evangelique du Canada
Statement of Cash Flows

Year ended May 31 2024 2023
Increase (decrease) in cash and cash equivalents
Operating
(Deficiency) excess of revenue over expenditures $ (871,181) $ 110,604
Items not affecting cash
Realized gain on investments (320,971) -
Unrealized loss (gain) on investments 321,536 (118,485)
Amortization of property and equipment 132,594 64,795
Increase in lease inducement 58,566 -
(679,456) 56,814
Change in non-cash working capital items
Accounts receivable 9,115 (32,297)
Due from the World Evangelical Alliance (7,499) (7,797)
Prepaid expenses (4,988) (15,443)
Accounts payable and accrued liabilities (44,027) 15,128
Accrued vacation payable (93,997) 13,441
Deferred contributions 25,288 -
Deferred revenue (5,630) (665)
Due to the World Evangelical Alliance - (310,040)
(801,194) (280,759)
Financing
Increase in bank indebtedness 1,066 44 556
Investing
Purchase of investments (81,002) (201,130)
Proceeds on sale of investments 1,488,191 101,130
Purchase of investments held for Vandervelde Endowment
Fund (207) (149)
Purchase of property and equipment (640,045) (99,183)
766,937 (199,332)
Decrease in cash and cash equivalents (33,191) (435,535)
Cash and cash equivalents
Beginning of year 33,191 468,726

End of year

$ 33,191
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The Evangelicalﬁ Fellowship of Canada/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

1. Nature of operations

The Evangelical Fellowship of Canada/Alliance Evangelique du Canada (the "EFC") promotes
loyalty to the historical doctrines of Christianity and provides a united voice to express concerns for
spiritual and moral values. The EFC is incorporated under the Canada Not-for-profit Corporations
Act, and is a registered charity under the Income Tax Act (Canada) and as such, is exempt from
income taxes.

2. Summary of significant accounting policies

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPQ), the more significant of which are
outlined below.

Use of estimates

Management reviews the carrying amountis of items in the financial statements at each statement of
financial position date to assess the need for revision or any possibility of impairment. Certain items
in the preparation of these financial statements require management's best estimate. Management

determines these estimates based on assumptions that reflect the most probable set of economic
conditions and planned courses of action.

These estimates are reviewed periodically and adjustments are made to excess of revenue over
expenditures as appropriate in the fiscal year they become known.

Revenue recognition

The EFC follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the fiscal year in which the related expenditures are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. Endowment contributions are
recognized as direct increases in net assets.

Program registrations and sales of product revenue are recognized in the period in which the
services and products are provided.

Affiliation fees are recognized when received or receivable.
Administrative, investment and other miscellaneous income are recognized as earned.

Sales of advertising and magazines are recognized upon publication of each issue of the Faith
Today Magazine.

Revenue from sales of the magazines received in advance is recorded as deferred revenue.
Cash equivalents

Cash equivalents consist of highly liguid investments.



Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

2. Summary of significant accounting policies (continued)
Property and equipment

Property and equipment is recorded at cost and is being amortized over its estimated useful life on
a straight-line basis. The annual amortization rates are as follows:

Office equipment 5 years
Computer equipment 3 -5years
Computer software 5-10 years

Amortization of leasehold improvements is recorded over the remaining term of the lease.

Property and equipment are tested for impairment when events or changes in circumstances
indicate that an asset might be impaired. The assets are tested for impairment by comparing the net
carrying value to their fair value or replacement cost. If the asset’s fair value or replacement cost is
determined to be less than iis net carmrying value, the resulting impairment is reported in the
statement of activity. Any impairment recognized is not reversed.

Allocation of expenditures

The EFC incurs general support expenses including salaries and benefits, occupancy costs, human
resource costs and travel that are common to the administration of each respective program. The
EFC allocates its general support expenses to each program based on time spent by individuals in
each ministry area by job description.

The details of the allocation of expenditures are included in Note 9.

Contributed goods and services

Contributed goods and capital donations are recorded at fair market value as at the date of
contribution, if the fair market value is reasonably determinable and would be purchased in the
normal course of operations.

Volunteers assist the EFC in carrying out its service delivery activities. Because of the difficulty of

determining their fair value, contributed services, although clearly substantial, are not recognized in
the financial statements.



The Evangelical Fellowship of Canada/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

2. Summary of significant accounting policies (continued)
Financial instruments

The EFC considers any contract creating a financial asset, liability, or equity instrument as a
financial instrument. The EFC's financial instruments are comprised of investments, accounts
receivable, due from the World Evangelical Alliance, investments held for Vandervelde Endowment
Fund, bank indebtedness and accounts payable.

Financial assets or liabilities are initially measured at fair value and subsequently measured at
amortized cost except for all investments which are recorded at fair value. Unrealized gains and
losses are recorded directly in the statement of activity.

Financial assets and financial liabilities in related party transactions are initially and subsequently
measured at cost.

For financial assets measured at cost or amortized cost, the EFC regularly assesses whether there
are any indications of impairment. Any impairment loss is recognized in the statement of activity.

3. Related party transactions

The World Evangelical Alliance (WEA) is the global body of Evangelical Alliances (Fellowships) that
exist in each country, the EFC being one of them. The WEA and the EFC have some common
directors and entered together into a joint ministry agreement in November 2007.

The amount due from the WEA is unsecured, non-interest bearing, and is due on demand.
In fiscal 2024, the EFC made contributions to the WEA in the amount of $847,008 (2023 -

$1,327,804) representing restricted donations including a membership contribution of $10,000
(2023 - $10,000).

4. Investments held for Vandervelde Endowment Fund

The investments held for the Vandervelde Endowment Fund consists of a revocable deposit
agreement with Christian Stewardship Services (CSS). The agreement with CSS earns interest
based on CSS investment pool results less an administration fee, and can be called within 80 days
upon written request. For fiscal 2024, net interest earned was 2.6% (2023 - 2.8%).

5. Long-term investments

Long-term investments consist of pooled funds as managed by a professional portfolioc manager.



;rhé"Evangelical Fellowship of Canadal/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

6. Property and equipment

2024 2023

Accumulated Net Book Net Book

Cost Amortization Value Value

Office equipment $ 125,491 $ 35,045 $ 90,446 $ 9,301
Leasehold improvements 520,873 57,632 463,241 15,798
Computer equipment 425476 347,264 78,212 89,646
Computer software 155,513 122,478 33,035 42,738

$ 1,227,353 $ 562,419 $ 664,934 $ 157,483

Included in leasehold improvements is $Nil (2023 - $15,798) of assets that are not yet in use.
Amortization of these assets commenced in fiscal 2024 when they were in use.

Additions to property and equipment during the fiscal year were as follows:

2024 2023
Office equipment $ 94,543 $ -
Leasehold improvements 498,914 15,798
Computer equipment 39,980 72,786
Computer software 6,608 10,599

$ 640,045 $ 99,183

7. Deferred contributions

Balance,
beginning Balance,
of year Received Recognized end of year
Lilly Phase Il Grant S - $ 26,885 $ (1,597) $& 25,288

8. Deferred lease inducement

During May 2023, EFC entered into a ten-year lease which included a rent free period at the
beginning of the lease and one month rent free for each year of the lease.

2024 2023

Balance, beginning of the year $ -
Increase in lease inducement 58,566

Balance, end of the year $ 58,566 3 -
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The Evar;gélical Fellows'hiﬁdrf Canada/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

9. Allocation of expenditures

General support costs were allocated as follows:

Equipping and encouraging ministry leaders through networks,
partnerships, consultations, forums and roundtables

Fostering and engaging in public witness, including conferences,
seminars, speaking engagements, research, submissions,
legal arguments and presentations

Facilitating growth in the Christian faith and evangelical identity
through Faith Today Magazine, Canada Watch, web sites
and other communications ministries

Fundraising and ministry advancement

Governance, leadership and World Evangelical Alliance support
and involvement

2024 2023
857,345 $ 747,684
651,637 568,288
577,310 503,468
188,274 164,192
250,876 218,787

$ 2,525,442 $2,202,419

10. Pension plan

The EFC maintains a defined contribution pension plan for its employees. Included in the statement
of activity are contributions to the plan made by the EFC of $91,749 (2023 - $78,775) during the
fiscal year which are considered general support costs and allocated in Note 9. The plan calls for
the employee to match the EFC’s contfribution so the total contributions to the registered pension

plan are at least twice the amount reflected above.

11. Commitments

The EFC is committed under leasing agreements for its Ottawa office to April 2034 and its Toronto
office to January 2026. Future minimum annual payments over the next five fiscal years are as

follows:

2025
2028
2027
2028
2029

$ 77,106
69,535
56,760
57,023
59,913

A A



The Evangelical Fellowship of Canada/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

12. Objectives, policies and processes for managing capital

The EFC's capital is comprised of the net assets invested in property and equipment, unrestricted
funds and restricted funds held for endowment. The goal of the Board of Directors (the "Board") is
to maintain current assets at a level sufficient to meet three months of working capital
requirements, along with the funds required to finance the annual maintenance of property and
equipment.

Each fiscal year, the Board reviews the annual capital maintenance and improvement plan as part
of the annual plan and authorizes the funds for expenditure.

The Board invests in property and equipment in order to provide staff and constituents a friendly
environment that allows for networking and team-building meetings.

During fiscal 2024, no additional money was received which was designated for the endowment
fund (the "George Vandervelde Memorial Fund”) for support of the theological work of the World
Evangelical Alliance. The unencroachable portion of the endowment fund is $5,144. The fund
continues to be managed by Christian Stewardship Services.

Unrestricted net assets for short-term working capital requirements are held in various bank
accounts, and longer term amounts are invested according to the EFC’s investment policy. The
Investment Committee (comprised of the President and the Executive Vice President) select and
evaluate the fund managers, and the distribution of funds. The objective of the invesiment policy is,
over the long-term, to maintain the capital of the funds after inflation. The policy allows funds to be
invested in money market funds, bonds and equities in accordance with a portfolio mix reviewed
routinely by the Investment Committee.

The EFC is subject to the disbursement requirements set by the Income Tax Act for Canadian
charities, and as at the end of fiscal 2024, was in compliance with these requirements.

13. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments.

Credit risk

Credit risk is the risk of financial loss occurring as a result of a counterparty to a financial instrument
failing to discharge an obligation or commitment that it has entered into with the EFC. The EFC’s
main credit risks relate to its accounts receivable.

The EFC reduces its exposure to credit risk by assessing credit on a regular basis and providing for
an allowance for doubtful accounts when applicable. At May 31, 2024, the allowance for doubtful
accounts is $Nil (2023 - $Nil).
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The Evangelical Fellovﬁsﬁip of Canada/
Alliance Evangelique du Canada

Notes to the Financial Statements
May 31, 2024

13. Financial instruments (continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The EFC is exposed to interest rate risk with
respect to investments with fixed interest rates.

Liquidity risk

Liquidity risk is the risk that the EFC will encounter difficulty in meeting obligations associated with
financial liabilities. The EFC is exposed to liquidity risk with respect to its accounts payable.

The EFC reduces its exposure to liquidity risk by ensuring that it documents when authorized
payments are due and maintains adequate cash reserves to pay vendors.

Included in accounts payable and accrued liabilities are government remittances owing of SNil
(2023 - SNil).

14. Comparative figures

Certain comparative figures have been reclassified from those previously presented to conform to
the presentation of the 2024 financial statements.
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